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Print on Demand ***** This article examines the impact of
stock market performance on the investment policy of pension
funds. We find that stock market performance affect the asset
allocation of Dutch pension funds in two ways. In the short
term, outperformance of equities over bonds and other
investment categories automatically results in a higher actual
equity allocation (and vice versa), as pension funds do not
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continuously rebalance their investment portfolios. Each
quarter, pension funds rebalance, on average, around 39
percent of excess equity returns, leaving 61 percent for free
floating. In the medium term, outperformance of equities
induces pension funds to increase their strategic equity
allocation (and vice versa). These findings suggest that the
investment policies of pension funds are partially driven by the
cyclical performance of the stock market.We also find that
rebalancing is much stronger after negative equity returns,
indicating that pension funds respond asymmetrically to stock
market shocks. Furthermore, investment policies of large funds
deviate from those of small funds: large funds hold more
equity and their equity allocation is more strongly affected by
actual equity returns, reflecting...
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Completely among the finest ebook We have ever go through. | really could comprehended every little thing using this
created e pdf | am pleased to let you know that this is actually the greatest ebook i actually have read through inside
my own daily life and might be he very best ebook for ever.

-- Gordon Kertzmann

Simply no words and phrases to clarify. It really is full of knowledge and wisdom You wont feel monotony at at any
moment of the time (that's what catalogs are for relating to when you question me).
-- Paolo Spinka

DMCA Notice |Terms


http://www.medianetwork.site/stock-market-performance-and-pension-fund-invest.html
http://www.medianetwork.site/stock-market-performance-and-pension-fund-invest.html
http://www.medianetwork.site/dmca.html
http://www.medianetwork.site/terms.html

	Stock Market Performance and Pension Fund Investment Policy: Rebalancing, Free Float, or Market Timing? (Paperback)

